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Overview and Legal Requirements for Development Impact
Fee Reporting

This report contains information on the City of Upland’s development impact fees for the Fiscal Year
2024-25. The annual reporting requirements are in Government Code section 66000 et seq. Please
note that this annual report is not a budget document but rather meets reporting requirements. This
report does not intend to present a full picture of planned projects. It only reports project
information, revenues and expenditures for the Fiscal Year 2024-25.

Government Code section 66006 requires agencies to outline the status of development impact
fees. Government Code section 66001 requires local agencies to submit five-year financial reports.
The annual report is available to the public within 180 days after the last day of the fiscal year. The
report is presented to the public agency (the City Council) at least 15 days after it is made available
to the public.

This report summarizes each of the development impact fee programs. Requirements under
Government Code section 66006 are:

A brief description of the fee program.

The amount of the fee.

Beginning and ending balances of the fee program.

Amount of fees collected, interest earned and transfers/loans.

An identification of each public improvement. The expenditures on each project. The total

percentage of the cost of the public improvement is funded with development impact fees.

A description of each interfund transfer or loan. The date the loan will be repaid, the rate of

interest, and a description of the public improvement.

7. Theestimated date when projects will begin if enough revenues are available to construct the
project.

8. The number of refunds made to property owners.
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More detailed information on various programs is available. Nexus studies, master plans, capital
improvement programs and budgets are all made public on the City of Upland’s website.

The City of Upland does not earmark impact fees for any specific project as revenues come in. Nexus
study examples may include future transportation infrastructure, sewer infrastructure and other
capital facilities. Thisreportis accurate as of the time of publication. Any proposed plans are subject
to change based on City Council action.

The City Council adopted the Nexus Study for all the Development Impact Fees programin 2024. The
study identified the need to support the various Development Impact Fees adopted by the City
Council on October 28, 2024, by Resolution No. 6808. The Study establishes that for developments
which generate General, Police, Parks, Transportation, Water, Sewer and Storm Drain at or above
citywide rates and which cannot self-mitigate these named impacts, a fee will be assessed to fund
demonstrably the various impacts reducing projects. The nexus for calculating the various fee
amount for each land use category will be additional services required as opposed to normal
services increase. Payment of the various Development Impact Fees constitutes full mitigation of a
project’s impact.
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In the following sections, the purpose of each Development Impact Fee is described.

General Facilities Impact Fee

The purpose of this fee is to provide a revenue source that will provide funds to construct general
facilities that will mitigate the impacts of new residential and non-residential development to the
City’s general facilities.

Fire Impact Fee

The purpose of this fee is to provide a revenue source that will provide funds to construct fire
facilities. The fees collected from the new development will be used exclusively for Fire Department
purposes. Given the services provider contract with San Bernardino County Fire, the Fire DIF is no
longer collected.

Police Impact Fee

The Police Facilities elementincludes those facilities used by the City Police Department to maintain
police services. The fees collected from the new development will be used exclusively for Police
Department purposes. All development within the City contributes to the direct and cumulative
impacts of development on Police Department facilities, equipment and vehicles used to provide
these services will have to be purchased or replaced to meet this increased demand. Thus, a
reasonable relationship exists between the need for Police Facilities and impact of residential and
non-residential development.

Parks and Recreation Impact Fee

The Parks and Recreation Development Facilities element will serve the residents of Upland by
providing facilities for recreation while enhancing the community’s appeal and quality of life. These
types of facilities include the development of new parks and recreation facilities to serve new
development for the City through 2040. Covered in this fee section are park improvements, land
acquisition and parks and recreation renovation.

Transportation Impact Fee

The City’s goal is to improve the streets on a prioritized list over the build-out horizon. Improvements
for each street will focus on interchange improvements, widening lanes and ramps, traffic signal
replacement and Uninterruptible Power Supplies installation. Additional infrastructure support is
necessary to provide safe and efficient vehicular access throughout the City and is planned to meet
the new development needs through 2040.

Water Impact Fee

The need for water facilities improvements is based on the water demand placed on the system by
development. The Water facilities category includes those facilities used by the City to provide basic
water supply and distribution services to residents and employees within the City. This fee is based
on the expected increase in water flow created by the new development.
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Sewer Impact Fee

This category includes those facilities used by the City to provide basic sanitary sewer services to
residents and employees within the City. These elements consist of downstream collectors
conveying wastewater from local drainage areas such as residential tracts and business parks to
county trunk sewer lines and treatment facilities. These proposed facilities have Citywide benefit by
ensuring that there will be sufficient system-wide capacity to collect wastewater from new and
existing development by the year 2040. In order to serve future development through General Plan
build-out, the City has identified the need for landfill flare modifications, trunk main upgrades,
manhole projects and numerous Sewer rehab projects.

Storm Drain Facilities Impact Fee

This category will serve the residents of the City by providing facilities that ensure proper water
drainage in those areas susceptible to storm water runoff. Storm Drain Facilities include those used
by the City to provide storm drainage services to both residents and employees within the City. The
Storm Drain Fee will include facilities and improvements necessary to handle the storm drain runoff
created by new development through build-out by the year 2040.

Fund Balance Activity and Fee Summaries

City of Upland
AB 1600 Development Impact Fee Annual Report
Pursuant to Government Code Section 60066
For Fiscal Year Ended June 30, 2025
Revenues

Fund Balance Developer Fair Market Admin Project Fund Balance

Fund Development Impact Fee Purpose July 1, 2024 Impact Fees Interest Value Overhead Expenditures June 30, 2025
420  General $ 49532647 $ 263,692.87 $ 17,883.70 $ 22,731.43 $ 4,552.54 $ - $ 795,081.93
419 Police $ 957,682.62 $ 230,771.87 $  30,249.61 $ 24,853.82 $ 3,960.23 $ 208,687.40 $ 1,030,910.29
418  Fire $ 6443626 $ - $ 1,917.13 $ 86.68 $ - $ 6027424 $ 6,165.83
422 Storm Drains $1,485448.42 $ 758,396.69 $  53,015.39 $ 83,953.55 $ 13,093.22 $ 253,277.57 $ 2,114,443.26
638 Water $ 271,665.62 $ 894,513.83 $ 19,279.33 $ 5,804.14 $ 15,156.82 $ - $  1,176,106.10
646  Sewer $ 559,840.56 $ 371,079.67 $ 22,363.18 $ 14,005.46 $ 591159 $ - $ 961,377.28
423 Street & Traffic Facility Development $ 431,699.89 $ 565386.45 $  20,488.38 $ 12,495.97 $ 9,924.59 $ 584599 $ 1,014,300.11
424 Park Acquisition & Development $ 690,125.66 $ 342,388.00 $ 27,156.28 $ 18,052.74 $ 3,782.85 $ 42,573.36 $ 1,031,366.47
$4,956,225.50 $3,426,229.38 $ 192,353.00 $ 181,983.79 $ 56,381.84 $ 570,658.56 $ 8,129,751.27

Expenditure Detail for Each Fee with Explanation of
Activities

General Facilities incurred a total of $4,552.54. These costs are related to the 2% administrative
overhead costs for maintenance of the DIF. See the five-year reporting to see the projected projects
related to General Facilities.
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Fire development impact fees of $60,274.24 were spent towards weed abatement efforts that
reduced the cost of building additional fire facilities. This project is 100% funded by development
impact fees. This cost is being paid for by fees previously collected. While it was originally
anticipated that this project would be completed in Fiscal Year 2024-25, there are remaining funds
of $6,165.83 which will be expended in Fiscal Year 2025-26 towards weed abatement. There are
adequate funds already collected to complete this project.

Police incurred a total of $212,647.63. Of these costs, $208,687.40 is related to the men’s and
women’s locker room project at the Police headquarters. The notice of completion was filed on
February 10, 2025, but there are few remaining items that the contractor is working on which are
expected to be completed in Fiscal Year 2025-26. The DIF portion of this project is estimated at 34%.
The remaining expenditure of $3,960.23 is related to the 2% administrative overhead costs for
maintenance of the DIF. See the five-year reporting to see the projected projects related to Police.

Parks incurred a total of $46,356.21. Of these costs, $42,573.36 related to the Citrus Park Ballfield
Expansion project. This projectis 100% funded by development impact fees. The estimated cost for
this project is $45,000 and there are adequate funds already collected to complete the project. The
project began in Fiscal Year 2024-25 and will be completed in Fiscal Year 2025-26. The remaining
expenditures of $3,782.85 are related to the 2% administrative overhead costs for maintenance of
the DIF. See the five-year reporting to see the projected projects related to Parks.

Street & Traffic Facility Development incurred $15,770.58. Of these costs, $310.32 is related
personnel costs for the 10 Freeway/Euclid Avenue Interchange Improvement Project. This projectis
100% funded by development impact fees. The project began in Fiscal Year 2017-18 and is
anticipated to be completed in Fiscal Year 2025-26. Of the total expenditures, $5,535.67 is related
to Traffic Signal Upgrades. This project is 100% funded by development impact fees. This is a multi-
year project to expand public infrastructure and services necessary to serve new development. The
remaining expenditure of $9,924.59 relates to the 2% administrative overhead costs for maintenance
of the DIF. See the five-year reporting to see the projected projects related to Street & Traffic Facility
Development.

Water incurred a total of $15,156.82. These costs are related to the 2% administrative overhead
costs for maintenance of the DIF. See the five-year reporting to see the projected projects related to

Water.

Sewer incurred a total of $5,911.59. These costs are related to the 2% administrative overhead costs
for maintenance of the DIF. See thefive-year reporting to see the projected projects related to Sewer.

Storm Drain incurred a total of $13,093.22. These costs are related to the 2% administrative
overhead costs for maintenance of the DIF. See the five-year reporting to see the projected projects
related to Storm Drain.

During the past five fiscal years each of the various development impact fees has incurred costs.

During the Fiscal Year 2024-25 there were no interfund transfers and no refunds were made of
development fees collected.
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Fee Schedules

Land Use

Residential per Square Foot

Non-Residential per 1,000 Square Foot

Single Family Multi-Family Commercial Office Industrial
General Facilities $0.78 $0.78 $1,305 $2,022 $669
Police $0.43 $0.43 $721 $1,118 $370
Parks $4.80 $4.80 N/A N/A N/A
Transportation $0.07 $0.07 $494 $296 $89
Water $0.87 $0.87 $436 $611 $349
Sewer $0.05 $0.05 $27 $27 $27
Storm Drain $0.90 $0.90 $1,059 $1,003 $947
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